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Introduction 
 

 

The General Authority of Zakat and Tax (GAZT) has recently released a Guide on ‘Imports 

and Exports’. The guidelines cover the requirements and procedures relating to the import 

and export of goods and services, and elaborate the procedures that have already been 

mentioned under the VAT Regulations. The purpose of these guidelines is to provide 

further clarification regarding the importation of goods and services to KSA and the 

exportation of goods and services from KSA. 

This alert summarizes key points for your easy reference. 

 

Key Terms 

 

Customs Department: This is the department that is responsible for the administration 

and control of all of the goods that are imported into KSA and all of the goods that are 

exported from KSA. It operates under the name Saudi Customs. 

 

Goods: This includes all types of material property (material assets), encompassing water 

and all forms of energy, including, electricity, gas, lighting, heating, cooling, and air 

conditioning. 
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Import of Goods: This refers to the entry of goods into any Member State from outside 

Gulf Cooperation Council (GCC) territory, in accordance with the provisions of the 

Common Customs Law. During the transitional period, the receipt by a Taxable Person of  

Goods in the Kingdom from another Member State will also be treated as an importation 

of goods to KSA. 

 

Importer: For VAT purposes, the person (natural or legal person) that is liable for paying 

VAT on the importation of goods pursuant to the Common Customs Law 

 

Export of Goods: This refers to the supply of goods from any Member State to a country 

outside the GCC Territory, in accordance with the provisions of the Common Customs 

Law. The movement of a person’s own goods outside GCC Territory is not classified as 

supply for the purposes of VAT. During the transitional period, a supply of goods involving 

the transportation of the goods from KSA to another GCC Member State shall be treated 

as an exportation of the goods for VAT purposes. 

 

Economic Activity: An economic activity may be carried out by both natural persons or 

legal persons. 

 

Imports of Goods and Services 

 

The following points are to be noted: 

• VAT is imposed on all taxable supplies of goods and services that are provided in 

the Kingdom by a Taxable Person or that are received in the Kingdom by a Taxable 

Person, in cases where the Reverse Charge Mechanism applies, as well as on 

imports of goods. 

• The Common Customs Law requires that a Customs Declaration (using an 

Electronic Form) shall be produced for any goods entering or leaving the country. 

This declaration is required in order to disclose the Tax Identification Number of 

the importer. 

• The VAT that is payable on the importation of goods must be paid to Saudi 

Customs, together with the duty and any other charges that are indicated on the 

Customs Declaration. 

• The valuation of imports is a result of the customs value determined in accordance 

with the Rules of Implementation to the Common Customs Law. The predominant 

method for determining the valuation is the transaction value. 

• In cases where goods are exported from KSA for the completion of manufacturing 

or repairs and are then subsequently re-imported, special valuation rules apply to 
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the subsequent importation of such goods. The value for import purposes is 

calculated “on the basis of the value that has been added to them, as provided for 

in the Common Customs Law”. 

• As per KSA Implementing Regulations, a taxable person can apply to GAZT in 

order to receive authorization to pay VAT on the importation of goods through a 

VAT return, instead of paying VAT to Saudi Customs at the time of the entry of the 

goods. The Guide prescribes certain conditions which a taxable person must fulfill 

in order for their application to be authorized to pay VAT on imports through the 

VAT Return. 

• VAT is payable on imports of goods, even in cases of imports of goods by 

nontaxable persons, subject to certain exemptions. VAT will be charged by Saudi 

Customs on the Customs Declaration. 

• There is no formal import procedure for the importation of services, but VAT is 

charged on services which are supplied to a taxable person in KSA by a non-

resident supplier, by way of reverse charge mechanism. 

• Normally, the place of the supply of services that are received by a taxable person 

in KSA is considered as KSA, for VAT purposes. 

 

Exports of Goods and Services 

 

The following points are to be noted: 

• The export of goods outside GCC Territory is subject to the zero rate of VAT. 

• In the case of direct exports, where the supplier arranges for the transport of goods 

outside GCC Territory and completes the export declaration, the supplier makes 

an export of goods for VAT purposes. 

• In the case of indirect exports, the supplier does not arrange for the transport of 

goods from GCC Territory. 

• A supplier exporting goods must in all cases obtain documents such as export 

documentation, commercial documentation, and transportation documentation in 

order to evidence that the goods are being transported outside GCC Territory. 

• KSA VAT is only chargeable on services which take place in KSA under the place 

of supply rules. The place of supply for supplies that are made to a taxable 

customer in another GCC State is in that State. 

• Supplies of goods can be sold while on a ship carrying out international transport. 

Accordingly, goods may be supplied while physically located in the Kingdom (i.e., 

within its territorial waters), despite having previously been cleared for export. Any 

subsequent supply of goods made after the export clearance is also an export of 

goods and zero-rated. 
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• The supply of services by a KSA supplier, to a customer who does not reside in 

GCC Territory and who benefits from services outside GCC Territory, is subject to 

the zero rate on the fulfilment of the conditions that are set out in the Implementing 

Regulations. 

• GAZT considers that, if the benefits of the services are enjoyed within GCC 

Territory, then the services shall not be eligible to be zero-rated, for instance, 

advertising services that are provided to a foreign company, that has a retail store 

or franchise in KSA. Because there is a benefit to the non-resident’s tangible 

property in KSA, it will not be considered as an export of a service, and accordingly 

it will not be eligible for zero-rating. 

 

Amendment of Import VAT 

 

The Guide clarifies what must be done in a situation where VAT has been collected by the 

Saudi Customs, but it has later been found that an incorrect customs declaration was filed. 

In such circumstances, any adjustment to the VAT amount (i.e., VAT has been overpaid 

or an additional amount has been assessed) that results from the incorrect customs 

declaration, would have to be made on the VAT Return.

 

Comments 

The clarifications that have been issued by the GAZT come as a welcome step in providing 

certainty to taxpayers and simplifying compliance for businesses. It will become easier for 

the industry to assess their tax liabilities and ensure the proper deduction of input tax. 

  



5 
© Copyright 2018 W T S Dhruva Consultants 

w w w . w t s - d h r u v a . c o m  

 
 

W T S Dhruva Consultants 

 
Bahrain 

Bahrain Financial Harbour,  

East Tower,  

Office 2301, Building 1398,  

Road 4626, Block 346 
Manama, Kingdom of Bahrain 

Tel: +973 1663 1925  
 
UAE 

U-Bora Tower 2, 

11th Floor, Office 1101 

Business Bay P.O. Box 127165 

Dubai, UAE 

Tel: + 971 569005849 
 

 
Dhruva Advisors 

 
Mumbai 
1101, One India Bulls Centre, 
11th Floor, Tower 2B, 
841, Senapati Bapat Marg, 
Elphinstone Road (West), 
Mumbai 400 013 
Tel: +91 22 6108 1000 / 1900 

 
Ahmedabad 
B3, 3rd Floor, Safal Profitaire, 
Near Auda Garden, 
Prahladnagar, Corporate Road, 
Ahmedabad - 380 015 
Tel: +91-79-6134 3434 

 
Bengaluru 
Prestige Terraces, 2nd Floor 
Union Street, Infantry Road, 
Bengaluru 560 001 
Tel: +91-80-4660 2500 

 
Delhi/NCR 
101 & 102, 1st Floor, Tower 4B 
DLF Corporate Park 
M G Road, Gurgaon 
Haryana - 122 002 
Tel: +91-124-668 7000 

 
New York 
Dhruva Advisors USA, Inc. 
340 Madison Avenue, 19th Floor, 
New York, 
New York 10173 USA 
Tel: +1-212-220-9494 

 
Silicon Valley, USA 
Dhruva Advisors USA, Inc. 
5201 Great America Parkway, 
Santa Clara, 
California 95054 
Tel: +1 408 930 5063 

 
Singapore 
Dhruva Advisors (Singapore) Pte. Ltd. 
20 Collyer Quay, #11-05, 
Singapore - 049319 
Tel: +65 9105 3645 

Contacts 

 
Dinesh Kanabar  

Chief Executive Officer 

dinesh.kanabar@dhruvaadvisors.com 

Phone: +91 22 6108 1010/11 

 
Pratik Shah 

Resident Partner & VAT Expert 

pratik.shah@dhruvaadvisors.com 

Phone: +971 55957 8232 

 
Nimish Goel 
Resident Partner & VAT Expert 
nimish.goel@dhruvaadvisors.com 
Phone: +971 50106 6531 
 

Nilesh Ashar 

Resident Partner & VAT Expert 
nilesh.ashar@dhruvaadvisors.com 
Phone: +971 50106 6531 
 

Gaurav Khurana 

Executive Director, KSA & Bahrain 

gaurav.khurana@dhruvaadvisors.com 

Phone: +973 3442 3043

 
 
 

Disclaimer 

This information contained herein is in summary form and is therefore intended for general guidance only. This publication is not intended to address the 

circumstances of any particular individual or entity. No one should act on such information without appropriate professional advice after a thorough examination 
of the particular situation. This publication is not a substitute for detailed research and opinion. Before acting on any matters contained herein, reference should 

be made to subject matter experts and professional judgment needs to be exercised. We cannot accept any responsibility for loss occasioned to any person acting 
or refraining from action as a result of any material in this publication.

 


