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RAK International Corporate Centre (‘RAKICC’), an offshore free zone based in Ras Al Khaimah, 

takes lead in public acknowledgement of being a ‘Regulatory Authority’ for UAE economic 

substance purposes. The proactive move had manifested through release of a six-pager document 

explaining economic substance regulations and its impact on RAKICC registered member companies. 

The role of Regulatory Authorities has been explained in the economic substance regulations (see our 

alert) and in the corresponding additional guidance (see our alert), as sole governing bodies 

responsible for the determination of whether their Licensees meet economic substance requirements 

or not. They may draw such conclusions using powers delegated to them under the economic 

substance regulations, of receiving, reviewing, holding, storing and disseminating as required – all 

documentation, records and information of all in-scope Licensees. They are also responsible for 

administering and imposing penalties on Licensees that fail the economic substance tests and 

communicate the same to the Ministry of Finance. 

Although the economic substance regulations refer to Regulatory Authorities (i.e., multiple 

authorities), definitive identification of such bodies have not yet been announced. However, inference 

can be taken from the above acknowledgement (as mentioned in our previous alerts) that all licensing 

authorities may be designated as Regulatory Authorities for UAE economic substance purposes – 

which includes Department of Economic Development and the various free zone authorities.  

We have summarized below a few points mentioned in the RAKICC guidance document: 

• Offshore free zones and international corporate centre are in-scope for the purposes of economic 
substance regulations; 

• RAK ICC will be establishing the requirements for sending the appropriate notification by 01 
January 2020; 
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• Registered companies with a financial year ending 31 December 2019, shall submit information 
by 31 December 2020, but if the financial year end of a Licensee is mid-year for example, 31 May 
2019, then the filing would be required by 31 May 2020 (The latter however, seems to contradict 
the additional guidance published by the Ministry of Finance, as the latter states that the reporting 
date will be twelve (12) months from the end of the financial year commencing on or after 01 
January 2019 – implying that a Company with financial year 01 June 2019 to 31 May 2020, would 
be required to file the report by 31 May 2021); and 

• For entities that do not earn income from a Relevant activity, RAKICC mandates that the 

registered agent for such entities file a declaration stating the same with them. 

If you have an entity based in RAKICC and would like our assistance in understanding the specific 

implications of the same to your business, please feel free to get in touch with us.  
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WTS Dhruva Consultants 
 

Dubai 
WTS Dhruva Consultants  
U-Bora Tower 2, 11th Floor, Office 1101 
Business Bay P.O. Box 127165 
Dubai, UAE 
Tel: + 971 56 900 5849 
 

Bahrain  
WTS Dhruva Consultants  
Bahrain Financial Harbour, East Tower - Floor 23,  
Office 2301, Building 1398, Road 4626, Block 346.  
Manama, Kingdom of Bahrain 
Tel: +973 1663 1921 
 
Kingdom of Saudi Arabia 
WTS Dhruva Consultants 
Hamad Tower, 4th Floor, 
King Fahad Branch Road, Al Olaya,  
Riyadh 12212,  
Kingdom of Saudi Arabia 

 

Dhruva Advisors 
 
Mumbai 
1101, One IndiaBulls Centre,  
11th Floor, Tower 2B,   
841, Senapati Bapat Marg,  
Elphinstone Road (West),  
Mumbai 400 013  
Tel:+91 22 6108 1000 / 1900  
 

Ahmedabad 
B3, 3rd Floor, Safal Profitaire, 
Near Auda Garden, 
Prahladnagar, Corporate Road, 
Ahmedabad - 380 015 
Tel: +91-79-6134 3434 
 

Bengaluru 
Prestige Terraces, 2nd Floor 
Union Street, Infantry Road, 
Bengaluru 560 001 
Tel: +91-80-4660 2500 
 

Delhi / NCR 
101 & 102, 1st Floor, Tower 4B 
DLF Corporate Park 
M G Road, Gurgaon 
Haryana - 122 002 
Tel: +91-124-668 7000 
 

Pune 
305, Pride Gateway, Near D-Mart, Baner, 
Pune - 411 045 
Tel: +91-20-6730 1000 

 
Kolkata  
4th Floor, Unit No 403, Camac Square,  
24 Camac Street, Kolkata 
West Bengal – 700016 
Tel: +91-33-66371000  
 

Singapore 
Dhruva Advisors (Singapore) Pte. Ltd.  
20 Collyer Quay, #11-05 
Singapore 049319 
Tel: +65 9105 3645 
 

 

New York 
Dhruva Advisors USA, Inc. 
340 Madison Avenue, 19th Floor, New York,  
New York 10173 USA 
Tel: +1-212-220-9494 
 

Silicon Valley, USA 
Dhruva Advisors USA, Inc. 
5201 Great America Parkway,  
Santa Clara, California 95054 
Tel: +1 408 930 5063 

 
 
KEY CONTACTS 
 
Dinesh Kanabar  

Chief Executive Officer  

dinesh.kanabar@dhruvaadvisors.com  

Phone: +91 22 6108 1010/11   
 

Nilesh Ashar 

Partner, International Tax and Transfer Pricing 
nilesh.ashar@dhruvaadvisors.com 

Phone: +971 50182 7701 
 

Pratik Shah 
Partner, Indirect Tax 

pratik.shah@dhruvaadvisors.com 

Phone: +971 55957 8232  
 

Nimish Goel 
Partner, Indirect Tax 
nimish.goel@dhruvaadvisors.com 
Phone: +971 50106 6531 

 
 
 

 

  

 

Disclaimer:  

This information contained herein is in summary form and is therefore intended for general guidance only. This publication is not intended to address the circumstances of 
any particular individual or entity. No one should act on such information without appropriate professional advice after a thorough examination of the particular situation. 

This publication is not a substitute for detailed research and opinion. Before acting on any matters contained herein, reference should be made to subject matter experts 
and professional judgment needs to be exercised. We cannot accept any responsibility for loss occasioned to any person acting or refraining from action as a result of any 

material in this publication. 

Dhruva Advisors has been named “India Tax 
Firm of the Year” for 2017, 2018 and 2019 by 
International Tax Review 
 

Dhruva Advisors has been named “India 
Disputes and Litigation Firm of the Year 
2018” by International Tax Review 

 

Dhruva Advisors ranked as a Tier 1 Firm in 
India in Tax and Transfer Pricing by 
International Tax Review. 
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