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Summary 

Further to the issuance of Cabinet Decision on Economic Substance Regulations (‘ESR’) and the 

additional guidance, UAE has now released the much anticipated Cabinet Resolution No (58) of 2019 

on “Determining the Regulatory Authorities concerned with the businesses (i.e. Relevant 

Activities) as mentioned in the preceding issuances”. Under the ESR, notification by the licensee 

of a relevant activity has to be made to the Regulatory authority with effect from 1 Jan 2020. 

Regulatory authorities have now been notified for each relevant activity and, as expected, the same 

include the relevant free zone authority (including financial free zone) that has issued the license for 

the relevant activity. We would now expect each notified Regulatory Authority to issue its own 

guidance for the licensees on the format and actual due date for filing the notification. 

As a reminder, UAE entities carrying out certain ‘Relevant Activities’ will need to report compliance 

with the regulations (linked to state core income generating activities, direction and management, 

‘adequate’ people, assets, premises and expenditure tests, in the UAE) on an annual basis, to 

respective governing Regulatory Authorities which, until now, were due to be ascertained. Our 

detailed alerts on the ESR can be accessed here. Though the notification/ reporting forms and 

manner of filing are yet to be specified, the information required to be submitted therein is provided in 

Article 8 of the ESR. 

The current resolution brings clarity for both the licensing authorities and their member entities, across 

UAE, on planning their next course of action for implementing the ESR. 
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https://www.mof.gov.ae/en/lawsAndPolitics/CabinetResolutions/Documents/Cabinet%20of%20Ministers%20Resolution%20No%20%2031%20of%202019%20Concerning%20Economic%20Substance_English.pdf
https://www.mof.gov.ae/en/lawsAndPolitics/CabinetResolutions/Documents/Ministerial%20decision%20no.%20215%20for%20the%20year%202019.pdf
https://www.mof.gov.ae/en/lawsAndPolitics/CabinetResolutions/Documents/Cabinet%2BResolution%2BNumber%2B58%2Bof%2B2019.pdf
https://wts-dhruva.com/files/WTSDhruvaAlertUAE_economic_substance_regulations_first_notification_1_Jan_20.pdf
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The Regulatory Authorities listed for the nine Relevant Activities are as follows: 

Relevant Activity Concerned Regulatory Authority 

Banking Business 

UAE Central Bank for banking business regulated by the said Bank 

The competent authority in the Financial Free Zone for the banking 
business carried out therein 

Insurance Business 

Insurance Authority for insurance business regulated by the said 
Authority 

The competent authority in the Free Zone for the insurance activities 
carried out therein 

The competent authority in the Financial Free Zone for the insurance 
activities carried out therein 

Investment Fund 
Management Business 

Securities and Commodities Authority for investment fund 
management business regulated by the said authority 

The competent authority in the Free Zone for fund management 
business carried out therein 

The competent authority in the Financial Free Zone for fund 
management business carried out therein  

Lease Finance Business 

UAE Central Bank for the lease finance business regulated by the 
Central Bank 

The competent authority in the Free Zone for lease finance business 
carried out therein 

The competent authority in the Financial Free Zone for lease finance 
business carried out therein 

Headquarters Business 

Ministry of Economy for headquarter business regulated by the said 
Ministry  

The competent authority in the Free Zone for the headquarter 
business carried out therein  

The competent authority in the Financial Free Zone for the 
headquarter business carried out therein 

Shipping Business 

Ministry of Economy for shipping business regulated by the said 
Ministry 

The competent authority in the Free Zone for shipping business 
carried out therein 

The competent authority in the Financial Free Zone for shipping 
business carried out therein 
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Relevant Activity Concerned Regulatory Authority 

Holding Company 
Business 

Ministry of Economy for holding company business regulated by the 
said Ministry 

The competent authority in the Free Zone for holding company 
business carried out therein 

The competent authority in the Financial Free Zone for holding 
company business carried out therein 

Intellectual Property 
Business 

Ministry of Economy for intellectual property business regulated by 
the said Ministry 

The competent authority in the Free Zone for intellectual property 
business carried out therein 

The competent authority in the Financial Free Zone for intellectual 
property business carried out therein 

Distribution and Service 
Centre Business 

Ministry of Economy for distribution and service centre business 
regulated by the said Ministry 

The competent authority in the Free Zone for distribution and service 
centre business carried out therein 

The competent authority in the Financial Free Zone for distribution 
and service centre business carried out therein 

 

If you would like our assistance in understanding the implications of the ESR for your business, 

please feel free to get in touch with us.  

 

 

 

 

Nilesh Ashar Vartika Jain 

nilesh.ashar@dhruvaadvisors.com vartika.jain@dhruvaadvisors.com 

Phone: +971 50 182 7701 Phone: +971 58 559 8198 

Wasim Chunawala Zaheen Parekh 

wasim.chunawala@dhruvaadvisors.com zaheen.parekh@dhruvaadvisors.com 

Phone: +971 50 106 6531 Phone: +971 50 798 3064 

  

Saroj Raghunath Sheheryar Sabir 

saroj.raghunath@dhruvaadvisors.com sheheryar.sabir@dhruvaadvisors.com 

Phone: +971 52 937 4638 Phone: +971 52 5062802 
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Disclaimer:  
This information contained herein is in summary form and is therefore intended for general guidance only. This publication is not intended to 
address the circumstances of any particular individual or entity. No one should act on such information without appropriate professional advice 
after a thorough examination of the particular situation. This publication is not a substitute for detailed research and opinion. Before acting on any 
matters contained herein, reference should be made to subject matter experts and professional judgment needs to be exercised. We cannot 
accept any responsibility for loss occasioned to any person acting or refraining from action as a result of any material in this publication. 
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Dhruva Advisors has been named “India Tax 
Firm of the Year” for 2017, 2018 and 2019 by 
International Tax Review 
 

Dhruva Advisors has been named “India 
Disputes and Litigation Firm of the Year 
2018” by International Tax Review 

 

Dhruva Advisors ranked as a Tier 1 Firm in 
India in Tax and Transfer Pricing by 
International Tax Review. 
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