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Generally, the intention of having an investment is to hold
and sell it in the future to earn income.

Similar with cryptos, when you buy and invest in cryptos,
you are most likely intending to dispose it in the future to

earn profit/ gain.
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WAYS OF DISPOSING CRYPTOS ¥

There are different ways of disposing cryptos.

Disposing Cryptos

Payment for purchase of
goods and services

Trading Cryptos

Selling crypto for Swap for other
Fiat Currencies cryptos (Bitcoin,

(USD, GBP, etc.) Ethereum, etc.)




VAT 4

As discussed in our previous post on ‘Classifying
Cryptos for Tax’, generally, cryptos may be treated
as akin to fiat currencies’ for VAT.

If any country recognizes cryptos
as a means of exchange, then its
exchange for fiat / other cryptos /
goods & services may be treated
as outside the VAT scope.

VAT continues to apply on
supplier for supply of goods
Or services.




INCOME TAX 4

When there is a change of ownership of
crypto, then it may likely result to a taxable
event which is disposal.

Generally, disposal of cryptos
is treated as disposal of an
intangible financial asset.

If you have earned a profit
at the time of disposal,
then the profit may

be taxable.




1. IF YOU ARE TRADING GRYPTO FOR
FIAT OR SWAP WITH OTHER CRYPTO

Gains from disposal may be
subject to capital gains tax.

Gain may be determined as a
difference between market value
at disposal and cost at the
time of acquisition
considering transaction/
gas fees.
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2. IF YOU ARE USING GRYPTO AS A MEANS
OF PAYMENT FOR GOODS OR SERVICES

It may be treated as a barter transaction.

A supplier receiving payment for goods
and services in cryptos may include
cryptos value under taxable income.

Note: Corporate tax in
the UAE is not applicable
on personal income

of individuals.
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