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Saudi Arabia extends tax amnesty until December 31, 2025

Introduction

On June 27, 2025, the Zakat, Tax and Customs Authority (ZATCA) announced the extension of the "Cancellation
of Fines and Exemption of Penalties Initiative (the “Initiative”) for another six (6) months effective July 1, 2025,
until December 31, 2025.

Key highlights

* Taxes included under the amnesty include all taxes such as Value Added Tax (VAT), Withholding Tax(WHT),
Excise, Income Tax and Real Estate Transaction Tax (RETT). This however excludes penalties arising out of tax
evasion violations.

Important to note that Customs duty does not form part of this amnesty scheme.

The extended amnesty provides relief from penalties related to late registration, late payment, and late filing
of returns. It also includes waivers for VAT return correction fines, penalties for field violations regarding e-
invoicing regulations.

Applicable to all returns that were due to be filed by June 30, 2025. In respect of filed violations/ e-invoicing
violations, the relief applies to violations committed before January 1, 2025.

Inter-alia, the conditions for availing the amnesty relief includes submission of all tax returns due and/ or
payment of the principal tax due resulting from the submission of the tax returns by December 31, 2025.
Alternatively, taxpayers can apply for instalment payments and follow such instalment plan once approved by
the ZATCA.

i’y \ Dhruva comments:

The extension to the tax amnesty allows another window to taxpayers in Saudi Arabia to review their
tax filing position and take corrective actions wherever required.

Given that there is no upper limit prescribed to the penalties in the tax legislation, a delay in tax
payments can often result in substantial penalties for the taxpayers. Taxpayers are advised to
undertake review of their tax positions and filings, in order to mitigate the penalty exposure and
benefit from the amnesty.

This Tax Alert is intended to provide a general overview of recent tax developments and does not constitute tax, legal, or financial advice. It is a high-level summary and may not address

all aspects or implications relevant to your specific situation. Readers are strongly advised to consult with their tax advisor or a qualified professional to assess the impact of these changes
on their individual or business circumstances.




WTS Dhruva Consultants has been recognized as the “Best
Newcomer Firm of the Year” at the ITR European Tax
Awards 2020.

Dhruva Advisors has been consistently recognized as the “India
Tax Firm of the Year” at the ITR Asia Tax Awards in 2017, 2018,
2019, 2020 and 2021.
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Disclaimer.

This information contained herein is in summary form and is therefore intended for general guidance only. This publication is not intended to address the circumstances of any particular individual or entity. No one should act on such information without appropria advice after a thorough
examination of the particular situation. This publication is not a substitute for detailed research and opinion. Before acting on any matters contained herein, reference should be made to subject matter experts and professional judgment needs to be exercised. Dhruva Consultants will not accept any

responsibility for loss occasioned to any person acting or refraining from action as a result of any material in this publication.
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